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Report and Conclusions of the 11th Meeting of the

South East Europe Investment Committee

Sarajevo, 3 October 2012
South East Europe Investment Committee (SEEIC) held its 11th meeting on 3 October 2012, at the Regional Cooperation Council Secretariat (RCC), in Sarajevo.

The meeting was chaired by Ms. Jelica Minic, Deputy Secretary General of the Regional Cooperation Council, and Mr. Bashkim Sykja, Director of Competitiveness Policy Department of the Ministry of Economy, Trade and Energy of the Republic of Albania, who provided their opening addresses at the meeting together with Mr. Yngve Engstroem, Head of Regional Cooperation and Programmes Unit, DG Enlargement. Participants at the meeting included: representatives of the Country Economic Teams for the SEEIC and offices of National IPA Coordinators, Organization for Economic Co-operation and Development (OECD) Investment Compact for South East Europe, international organizations, and donor and business community.
The main task of the meeting was considering and finalizing the set of regional targets to be achieved within the five pillars of the SEE 2020 Strategy: integrated, smart, inclusive, and sustainable growth, within a good governance framework, along with the respective Ministerial Statement on prospective adoption of the delivered targets during the Ministerial Conference on Investments that will take place on 9 November 2012 in Tirana, Albania. Means of increasing the competitiveness of the Region through joint-targeted action have been reflected on, particularly promotion of smart growth, through research & development and innovation programmes, as well as the other ongoing regional initiatives that bring value to the work of the SEEIC. 
Review and finalization of the proposed set of the SEE 2020 regional targets and Ministerial Statement
Mr. Sykja presented the mandate, developments, timeline, challenges, and the overall work of the Task Force on SEE 2020, established with dedication to formulate the SEE2020 Strategy Headline Targets, while Mr. Alan Paic, Head of OECD Investment Compact for Southeast Europe and Mr. Sanjin Arifagic, Head of the Economic and Social Development Unit of the RCC presented the deliverables of this expert group, namely quantified regional headline targets of the SEE 2020 Strategy based on 2010 baseline and 2020 projections data submitted by the Western Balkans economies, proposed for the SEEIC members’ consideration. 
It has been clearly indicated that the SEE2020 Strategy directly pertains to the Western Balkans economies (Albania, Bosnia and Herzegovina, Croatia, Kosovo(, Montenegro, Serbia, and The Former Yugoslav Republic of Macedonia), with the support of the Ministers of the other members of SEEIC, with the support of other SEEIC members (Romania, Bulgaria and Moldova). Delivered results have been calculated on regional aggregates or weighted averages where possible. Some of the main challenges that occurred in formulation of the regional targets, and thus had to be taken into account in selection of targets and indicators as well as in their quantification were national data consistencies, statistical methodologies, data availability, measurability of indicators, and national ambition-levels in going forward and target-setting. Growth variability among the WB region due to economic crisis that is affecting development has been also cautiously considered.
Dynamic discussion followed the presentation, with a number of comments by the participants predominantly on the targets of enterprise creation and tertiary education, indicating difficulties in deriving mutual regional quotes for these two targets, due to methodology diversity and consistency concerns. The importance of capturing these targets in the SEE 2020 Strategy has been stressed, due to the alignment with the EU 2020 strategy which focuses on entrepreneurial development. It has been concluded that these two targets will be further consulted among the SEEIC members for final adoption prior to the Ministerial conference in November, whereas other targets have been agreed upon as follows: 
	
	2010
	2020

	Overall strategic goals
	 
	 

	1. Increase of GDP PPP per cap relative to the EU (% of EU 27 GDP PPP p/c avg) 
	38.4
	45.9

	2. Growth of Total Trade in Goods and Services (in EUR million)
	89,884
	212,520

	3. Reduction of Trade Deficit /Improvement of Trade Balance
	-14.1
	-11.6

	Integrated growth
	 
	 

	4. Growth of intra-regional trade in goods (in million EUR)
	12,507
	42,120

	5. Growth of Overall FDI Inflows (in current EUR million)
	3,334
	7,527

	Smart Growth
	 
	 

	6. Growth of GDP per Person Employed (in EUR)
	18,371
	24,462

	Sustainable Growth
	 
	 

	7. Growth of enterprise creation (net) 
	2,643
	TBD 

	8. Growth of Exports of Goods and Services per capita (in EUR)
	1,844
	4,221

	Inclusive Growth
	 
	 

	9. Growth of Overall Employment Rate (per cent of 15+)
	40.2
	45.2

	10. Increase of Rate of Population With Tertiary Educ (% of 30-34 year olds)
	18
	TBD 

	Governance for Growth
	 
	 

	11. Increase Government Effectiveness (as measured by WBI indicator)
	2.33
	2.80


Concerns have been expressed by the participants regarding the ambition in attaining the prescribed goals, especially in the area of reduction of trade deficit, bearing in mind current unavailability of national policies for their attainment. Possibilities have been raised of taking additional targets into account, which are considered as important growth drivers, such as resource efficiency, energy efficiency, infrastructure and transport, climate, SME development, gender, etc. It has been asserted that the derived conclusions are based on realistic assessment of available data, excluding momentarily the targets and indicators with insufficient or unreliable national statistical data.  Agreement has been made that additional goals will be taken into account in further development of the SEE 2020 and in future determination and development of policies enabling growth, upon the Ministerial adoption of the initial regional headline targets. In that sense, SEEIC/RCC will organize a meeting upon the Ministerial conference with other regional platforms, with the goal of expanding the scope of the proposed objectives and obtain important inputs and contributions for further Strategy development. 

Mr. Arifagic continued with discussion and review of a draft Statement for the Ministerial Conference of the South East Europe Investment Committee planned for 9 November, 2012 integrating the proposed regional targets into a coherent and ambitious document to guide the further development and implementation of the SEE2020 Strategy. Several amendments were made by the participants regarding naming of the SEEIC members that appeared to be in discordance between the national symbols and official membership in the RCC, resulting in decision to avoid mentioning specific country names in the Statement. Members also provided comments on wording on specific parts of the Statement that are to be included in the final draft revision. 
Increase of the competitiveness of the Region through joint targeted action

Second part of the 11th SEEIC meeting presented other regional activities in progress, which could be successfully aligned and related to the SEEIC scope of work with added value, exploring the possibilities of joint action, particularly in the area of smart growth and private sector development. Dr. Danica Ramljak, member of a World Bank Team for R&D Strategy for Innovation in the Western Balkans presented the development, implementation and future outlook of the Regional Strategy for Research and Development for Innovation in the Western Balkans. This two-year project developed by the World Bank, in cooperation with the European Commission and the RCC Secretariat, as well as the Western Balkans and international institutional partners, aims to foster cooperation at regional level by interconnecting research institutes, pooling resources, training scientists and transferring knowledge across the region to increase its competitiveness and contribute to economic development of the Western Balkans. The importance has been stressed on involving the regional think-tanks and research institutions into the regional network and provide support to the SEE 2020 initiative from the academic level.
Ms. Fabrizia Salvi, Senior Project Manager, AREA Science Park International Competitiveness Unit, presented the Park’s operational activities, and at the same time means of utilizing and managing research and innovation in a pragmatic and business manner. Ms. Salvi also offered cooperation to the SEEIC by initially hosting a study visit to its representatives in late November 2012. In reference to the latter, and reflecting on the means of executing cooperation in innovation, SEEIC has announced the takeover of the Working group on Innovation from the OECD’s Regional Competitiveness Initiative Project, and its inclusion under the pillar of smart growth. In that sense, the SEEIC will provide to its members the Terms of Reference on this standing working group and request for confirmation of its existing national representatives or delegation of new ones. 
In terms of prospective aligning SEEIC activities with other regional platforms, Ms. Renata Vitez, Director of the CEFTA Secretariat, and Mr. Nenad Nikolic, Director of the South East Europe Transport Observatory (SEETO) presented their operations in prioritizing investments in trade facilitation and transport networks. Ms. Vitez informed on the progress removing technical barriers to trade, with the future outlook of CEFTA on liberalization of services and elimination of non-tariff barriers, while Mr. Nikolic presented SEETO goals aligned within the scope of the sustainable growth: development of infrastructure and promotion of its better performance, improving and harmonizing transport policies leading to better management and employment of existing capacities, and finally establishing into the wider context – trans-European network.  Lastly, members and participants of the SEEIC have been informed on the developments and updates in the area of private sector. Mr. Antionio Fanelli, Deputy Head of Private Sector Development, OECD Investment Compact updated on the OECD Investment Compact Interventions in SEE – 2012 Small Business Act Monitoring Cycle, and evaluation of performance in SME policy implementation. Ms. Inga Stefanowitz from European Commission DG Enlargement informed on multibeneficiary IPA Private Sector Development Programming for 2013, from the Sector Plan 2011-2013, which is to allow fast mobilization of funds for three remaining projects from the PSD: South East Europe Centre for Entrepreneurial Learning, Next Generation Competitiveness, and Western Balkan Enterprise Development and Innovation Facility. 
The 11th SEEIC meeting has been finalized with an overall mutual opinion on the necessity of finalization of the SEE 2020 headline targets prior to the Ministerial Conference on 9 November 2012.
The following conclusions of the 11th SEEIC meeting have been agreed:
· Western Balkans economies will provide to the SEEIC/RCC pending or missing information needed for determination of the regional 2020 targets. 
· SEEIC/RCC will, together with national and regional partners, perform consistency check of the data for the finalization for the Ministerial conference scheduled on 9 November 2012 in Tirana, Albania.
· SEEIC/RCC will consult its members on the possibility of obtaining sufficient and reliable information needed to finalize the 2020 objectives for the growth of enterprise creation and increase of rate of population with tertiary education (% of 30-34 year olds), or, otherwise, these two targets will not be included in the Ministerial statement at the moment.
· SEEIC/RCC will provide final set of targets determined at the 11th SEEIC meeting to its members for authorization and confirmation prior to the Ministerial conference

· SEEIC/RCC will forward the revised draft of Ministerial statement according to the members comments and suggestions. 

· Economic Team Leaders will inform the SEEIC/RCC on the endorsement by their respective administrations of the proposed Ministerial Statement prior to the Ministerial conference.
· SEEIC/RCC will forward to the economic team leaders a request for nomination of the experts for standing participation in the SEEIC Innovation Working Group with the respective Terms of Reference of the Working Group and proposal for the study tour to the AREA Science Park in Trieste, Italy, planned for late November 2012. 
( *This designation is without prejudice to positions on status, and is in line with UNSCR 1244 and the ICJ Opinion on the Kosovo declaration of independence.
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